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TAMIL NADU FIBRENET CORPORATION LIMITED

CIN: U74999TN2018SGC123139
Regd. Office: 807, 5" Floor, P.T. Lee Chengalvaraya Naicker Building,
Anna Salai, Chennai - 600002

Revised Board’s Report

To

The Members of Tamil Nadu FibreNet Corporation Limited

Your Directors have pleasure in placing before you the 6% Annual Report of your Company
along with the audited financial statements for the financialyear ended on March 31, 2024.

Financial Summary

Particulars FY 2023-24 !' FY 2022-23
Revenue from Operations - s
Other Income 23,54,87,315 | 14,85,33,628
TotalIncome 23,54,87,315 | 14,85,33,628
Total Expenses 24,28,38,235 15,33,46,639
Profit/Loss before exceptional and (73,50,920) (48,13,011)
extraordinary items and tax
Prior period items (65,20,362) (7,29,264)
Profit/Loss before extraordinary items (1,38,71,282) (55,42,275)
and tax
Extraordinary items - 3,31,51,570
Profit/(Loss) before tax (1,38,71,282) (3,86,93,845)
Current tax - -
Deferred tax 1,41,226 (8,66,790)
Profit/(Loss) for the year (1,40,12,508) (3,78,27,055) |
Earnings per share - Basic and Diluted -28.03 -75.70 i

Status of affairs of the Company - Core activities

BharatNet Phase Il Project

TANFINET was set-up as the Special Purpose Vehicle to implement the prestigious
‘BharatNet’ Project, at an approved cost of Rs.1815.31 Crores funded by Universal Service
Obligation Fund (USOF), of the Department of Telecommunications, Government of India.
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The project envisages to provide highspeed 1 Gbps bandwidth services to all Gram
Panchayats through robust Optical Fibre Network being laid to connect the 12,525 Gram
Panchayats (GPs) to the 388 Blocks of the State.

Having declared as an Iconic project of Tamil Nadu, the project is being periodically
reviewed by the Hon’ble Chief Minister of Tamil Nadu. Realizing importance of the Project
which ensures social and economic equity by eliminating digital divide, the on-field
implementation has progressed by leaps and bounds with the significant milestones, as on
31.03.2024, being 8676 GPs lit-up.

BharatNet Phase Il - Operations & Maintenance

The Board of Directors of TANFINET had accorded approval for declaring Block Wise Go Live
by establishing end to end connectivity from Block to GP. Through this significant decision,
TANFINET is now able to provide connectivity services from the 8 Blocks and 252 Gram
panchayats which are under Operation and Maintenance (O&M) Phase, as on 31.03.2024.

According to the pace of completion, the Block and the respective GPs will be utilized
independently for providing connectivity services. A Third-Party Agency (TPA) for BharatNet
project has been successfully onboarded to monitor the implementation and O&M of the
System Integrators of BharatNet and validate the Service Level Agreement.

BharatNet Phase Il - Last Mile Connectivity

Under the ‘Special Assistance Scheme for Capital Investment- 2022-23" the Government
had accorded the approval for the Last Mile Connectivity Project at an outlay of Rs. 184
Crores. This project aims to connect Government Institutions/Offices and Households
using the BharatNet infrastructure.

Accordingly, M/s Polycab India Limited has been onboarded as the ‘System Integrator’. to
supply, install and integrate around 9,500 Optical Line Terminal (OLT) equipment with
Element Management System (EMS) to monitor all Optical Network Terminal (ONTs) to be
connected and configured under each OLT, across the state.

Further, M/s Railtel Corporation of India Limited has been onboarded as the ‘System
Integrator’ for setting up a Broad band Eco system at S-NOC with a scope of provision of
Authentication Accounting Authorization server, Border Network Gate Way, DDI (in
combination of Domain Network Server, Dynamic Hosting Protocol and IP management
server) and CGNAT (carrier Grade Network Authentication Translation).
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With the given high-end provisions, bandwidth services shall be provided with necessary
contention ratio according to the customer profiling and pre-defined network plans.

Connectivity Services as ‘Optional Procurement Agency’

TANFINET has been declared as an Optional Procurement Agency for connectivity services
as appointed by the Government of Tamil Nadu vide G.0Q.(Ms) No. 25 dated 13.10.2023.
Accordingly, TANFINET has been providing a wide range of bandwidth services such as
Internet Leased Line, Point to Point VPN, MPLS Virtual Private Network (VPN) and Fibre to
Premises with various bandwidth speed, according to the need of the respective
Departments/locations, through Service Providers onboarded on rate contract basis.

In order to provide Network Services to all Government Offices and the House Hold in the
rural areas, TNFINET has obtained Internet Service Provider (ISP) - Class B license on
17.04.2023 through which TANFINET has embarked its journey successfully with own
competence and capability as an Internet Service Provider combating with age old
Government Internet Service Providers and Private players in the field.

Unified Digital Infrastructure (UDI)

Government of Tamil Nadu has proposed the Unified Digital Infrastructure (UDI) which
envisages to create a Core Network to aggregate all the access network hereunder and will
act as back bone network for BharatNet architecture. Vide the proposed network
architecture for UDI, the bandwidth services shall be provided from the single point of
Chennai to other access networks without any interruption creating reliable fibre
architecture using multiple advance technologies available for fibre optimization, signal
amplification and high-speed data transmission. Several Indian states, like Andhra Pradesh
and Kerala, have developed high-speed fibre optic netwarks using DWDM technology.
Through this implementation using latesttransmission technology, TANFINET would be able
to operate independently without intervention or dependency from major ISPs.

Change in the nature of business
During the year, there is no change in the nature of business of the Company.
Amount transferred to the reserves of the Company

During the year under review, no amount was transferred to the capital reserves of the
Company.
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Dividend

During the year, the Company has not earned revenue from operations and hence, your
Directors have not recommended any dividend for the financial year 2023-24.

Share Capital

There is no change in share capital during the year. The Company has not issued any share
with differential rights as to voting, dividend or otherwise.

Particulars of Loans, Guarantees and Investments

During the year, the Company has not given any loan, guarantee or made any investments
under Section 186 of the Companies Act, 2013.

Deposits

The Corporation has not accepted any deposits from public during the year ended March 31,
2023 in terms of Section 73 of the Companies Act, 2013 read with Companies (Acceptance
of Deposits) Rules, 2014, and as such, no amount on amount of principal or interest is
outstanding as at the balance sheet date.

Change in the Board of Directors

During the year, following were the changes in the composition of the Board of Directors of
the Company.

DIN of
Date of . i .
directors Appointment Cessation
Change .
appointed
18.05.2023 | 02487450 | Dr. P. SenthilKumar |.A.S., Tmt. P. Amudha lLA.S.,
07887010 | Dr. S. Aneesh Sekhar LLA.S., Thiru. A. John Louis I.A.S., (FAC)
12.06.2023
06637866 | Thiru. A. John Louis .A.S., Thiru. A. K. Kamal Kishore |.A.S.,
10.07.2023 | 02259481 | Dr. D. Karthikeyan I.A.S., Thiru. Shiv Das Meena l.A.S.,
04.09.2023 09744744 | Thiru. M. Ramachandran Thiru. R. Manivannan
20.10.2023 | 00936284 | Thiru. Dheeraj Kumar LLA.S., Thiru. J. Kumaragurubaran [LA.S.,
16.11.2023 | - - Thiru. A. Robert Jerard Ravi
19.12.2023 10453461 | Tmt. P. Ramana Saraswathi | Thiru. A. John Louis |.A.S.,
TS
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Meetings of the Board

During the year, six (6) Board Meetings were convened and held. The intervening gap
between the four meetings was within the period prescribed under the Companies Act,

2013.

The details of meetings are as given below:

No. of
Date of Board Board .
] Directors
Meeting strength
present
19.05.2023 11 7
19.06.2023 11 6
27.07.2023 11 6
19.09.2023 11 7
28.11.2023 10 6
15.02.2024 10 5

Committees of the Board

The Audit Committee of TANFINET Corporation was constituted by the Board of Directors in
terms of Section 177 of the Companies Act, 2013 and as per the suggestions of Finance
(BPE) Department vide their letter Np.1036/FS (T)/2021-22, dated 02.09.2021. The terms of
reference, role, powers and functions of the Audit Committee have also been approved by
the Board covering all matters under Companies Act, 2013 and the guidelines issued by
Finance (BPE) Department of Government of Tamil Nadu.

Although Section 177 of the Companies Act, 2013 does not apply to the Company, Sub-
section 2 of the said section states that the Audit Committee shall consist of a minimum of
three Directors with Independent Directors forming a majority. Accordingly, below is the
compaosition of the Audit Commitiee of the Board as at the year-end date:

S.No

DIN

Name of the Director-Member

Position held |

1

[ 09227093

Thiru. G. K. Arun Sundar Thayalan |.A.S, Chairman
Additional Secretary to Government,
Finance Department

in Committee ‘
I
|

|
|

2 | 07923959
|

Thiru. Praveen P. Nair l.A.S.,
Managing Director (FAC)

Member
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Position held
in Committee
3 09744744 | Thiru. M. Ramachandran, Member
Managing Director

Tamil Nadu Transmission Corporation Limited

S.No | DIN Name of the Director-Member

The Company is in the process of inducting Independent Directors on the Board and Audit
Committee in accordance with Section 149(4) of the Companies Act, 2013 read with
guidelines issued by Finance (BPE) Department, Government of Tamil Nadu.

Meetings of Audit Committee of the Board

During the year, one (1) Meeting of members of Audit Committee of the Board was convened
and held. The details of meetings are as given below:

. . No. of
Date of meeting of Committee
X . Members
Audit Committee strength
present
14.12.2023 3 2

Key Managerial Personnel

During the year under report, Thiru. A. John Louis I.A.S., (DIN: 06637866) was holding office
as the Managing Director, and Tmt. G. Anjhanaa was appointed as Company Secretary with
effect from 07.07.2023.

Performance Evaluation of Directors

Government Companies are exempted from the requirement of evaluation of performance
of Directors under Section 178(2) of the Companies Act, 2013, vide notification dated
05.06.2015 by the Ministry of Corporate Affairs. The appointment, tenure and remuneration
of the Directors are decided by the Government of Tamil Nadu, and hence none of the
Directors on the Board drew any remuneration/sitting fee for attending Board/Committee
meetings.

Related Party Transactions

The Corporation has not entered into any contracts or arrangements with related parties
during the year under report. As per notification of Ministry of Corporate Affairs dated

05.06.2015, any tranﬁﬂjﬁph%a E%?ngb%%gwlgnreﬁﬁ%ﬂeo contracts and
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arrangements entered into with any other Government Company is exempted under Section

188 of the Companies Act, 2013. Accordingly, the disclosure of related party transactions in
Form AOC-2 is not applicable.

Material changes and commitments

No material changes and commitments affecting the financial position of the Company
have occurred after the close of the year till the date of this Report.

Significant and material orders passed by the Regulations or Courts

During the year under review, no material orders were passed by the regulators or courts or
tribunals impacting the going concern status and Company’s operations in future.

Corporate Social Responsibility

Since, the Company does not fall under the criteria prescribed under Section 135(1) of the
Companies Act, 2013 (‘the Act’), it was not required to constitute a Corporate Social
Responsibility (CSR) Committee and formulate a policy for CSR.

Internal Controls

In line with provisions of Sections 138 and 179 of the Companies Act, 2013 read with Rule 8
of the Companies (Meetings of Board and its Powers) Rules, 2014, an experienced external
firm, M/s Sathish & Karthikeyan, Chartered Accountants (FRN: 017651S) have been engaged
as Internal Auditors, duly approved by the Board of Directors, for assessment of financial
and non-financial transactions, and to check whether all checks and balances are in place
and to ensure that all internal controls/systems are in order. The Audit Committee of the
Company meets at regular intervals. The Internal Audit Reports along with
significant/material audit findings, along with management replies, are placed before Audit
Committee for review, discussions and subsequent action.

Risk Management

The Company believes that, a sound risk management framework ensures continual
improvement and greater certainty in decision-making. Your Company, being a Public
Sector Undertaking under Government of Tamil Nadu, the element of risk threatening the
existence of the Company is minimal. Considering the progress of project implementation,

the Company ig in the process of identifying potential risks and determining the risk

appetite, and framing Faamb N behai EibveNata@orpdration Limited
(A Government of Tamil Nadu Undertaking)
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Directors’ Responsibility Statement

Pursuantto the provisions of Sections 134(3)(c) and 134(5) ofthe Companies Act, 2013, your
Directors, to the best of knowledge and belief and according to the information and
explanation obtained by them, state that:

i. Inthe preparation of annual accounts for the financial year ended March 31, 2024,
the applicable accounting standards have been followed and there are no material
departures;

ii.  The Directors had selected such accounting policies and applied them consistently
and made judgements and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at the end of the financial
year and of the profit and loss of the Company of the Company for the year ended on
that date;

iii.  The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013
for safeguarding the assets of the Company and for preventing, detecting fraud and
otherirregularities;

iv.  The annualaccounts have been prepared on a going concern basis

v. Thedirectors had laid down internalfinancial controls to be followed by the Company
andthatsuchinternalfinancial controls are adequate and were operating effectively;
and

vi.  The Directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

Transfer of Unclaimed Dividend to Investor Education and Protection Fund

Since there was no unpaid/unclaimed dividend declared and paid, the provisions of Section
125 of the Companies Act, 2013 do not apply to the Company.

Managerial Remuneration and Particulars of Employees

The Company being a Government Company is exempted to furnish information under
Section 197 of the Companies Act, 2013, vide Notification No. GSR-163(E) dated June 5,
2015 issued by Ministry of Corporate Affairs.

Statutory Auditors

The Comptroller and Auditor General of India, New Delhi, had vide letter dated 20.09.2023
Tamil Nadu FibreNet Corporation Limited
(A Government of Tamil Nadu Undertaking)
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Auditor of the Company for the financial year 2023-24 pursuant to the provisions of Section
139 of the Companies Act, 2013. The Auditors Report for the financial year ended March 31,
2024 forms part of this Annual Report.

Explanation or comments on the qualifications, reservations or adverse remarks or
disclaimer made by the Statutory Auditor

The Auditors have given an unqualified opinionin terms of the Companies (Auditor’s Report)
Order, 2020, indicating that there has been no material misstatements in the financial
statements of the Corporation. The Auditors have drawn the attention to Note XX of the
financial statements. Accordingly, the management’s reply in this matter is as below:

Emphasis of Matter Paragraph in the Management’s Reply

Independent Auditor’s Report

i) We draw attention to Note no. XX to | The credit of GST TDS to specified
the Accounting Financial Statements | individuals/entities  with whom  the
relating to the GST TDS amount to the Company had no business transactions
tune of Rs. 6,09,002/- paid/credited to | /connections to the tune of Rs.6,09,002/-
specified individuals/entities with whom | was duly recovered, and the Company has
the Company had no business | abided by the directions provided by the
transactions/connections. We relied on | Board at their 25" and 26" meetings held on
the Internal Audit Report for the year | 27.05.2024 and 04.10.2024. Further, the
2023-24 produced to us. Accordingly, itis | Company is taking efforts to strengthen
concluded that, the amount (Rs. |internalcontrol mechanisms.
6,09,002/-) has been duly recovered and
the necessary amendments have been
made in the subsequent GST TDS returns
pertaining to FY 24-25. Our opinion is not
modified in respect of this matter

i) The Company has not disclosed | The Capital Work in progress of
Capital Work in progress of | Rs.8,20,59,30,746/- will be disclosed
Rs.8,20,59,30,746/- separately under separately from the financial year 2024-25. |
Capital Work in progress under property,
Plant and Equipment Fixed assets and
Intangible assets as per schedute IlI.

No instance of fraud has been reported by the Auditors under Section 143(12) of the
Companies Act, 2013.

Tamil Nadu FibreNet Corporation Limited
(A Government of Tamil Nadu Undertaking)
807, 5th Floor, P.T.Lee Chengalvaraya Naicker Maaligai, Anna Salai, Chennai - 600002
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Comments of Comptroller & Auditor General of India (C&AG)

The Company being a Government Company, the C&AG undertakes supplementary audit of
the accounts of the Company. Pursuant to the approval of audited financial statements of
the Company, the same would be submitted to the C&AG for their comments thereon.
Accordingly, the replies of the management on the comments of C&AG, if any, will be placed
before the Board for their consideration and subsequently the financial statements,

together with the report of C&AG will be placed for adoption by the shareholders at the
Annual General Meeting.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and
Outgo

Since the Company has no manufacturing facility, the disclosure of particulars relating to
conservation of energy and technology absorption in terms of Section 134 of the Companies
Act, 2013 and the rules made thereunder is not applicable.

There were no foreign exchange earnings and outgo during the year under report.

Disclosure under the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013

The Board of Directors, at their 18" meeting held on 29.03.2023 approved the constitution
of an Internal Complaints Committee (ICC) pursuant to the Sexual Harassment of Women

at Workplace (Prevention, Prohibition and Redressal) Act, 2013, with the following
members:

General Manager (Projects 1)

General Manager (Projects 2)

General Manager (Finance & Accounts)

An External Member in accordance with Section 4(2)(c) of the said Act

BowoN oo

During the year, no complaints were received/filed under the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013.
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also express their sincere thanks for the constructive suggestions of Statutory Auditors,

Internal Auditors and Comptroller & Auditor General of India, during the audit process.

Your Directors would also like to acknowledge the services of various stakeholders and
bankers in furthering the activities of the Company. Your Directors would also like to place
onrecord their appreciation for the untiring efforts contribution made by all the officers and
staff of the Company to ensure its growth.,

For and on behalf of the Board of Directors of

Taw breNet Corporation Limited

Chairman Managing Director
DIN: 01820616 DIN: 10453461

Place: Chennai

Date:
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Independent Auditors’ Report
TO,

THE MEMBERS OF Tamil Nadu Fibrenet Corporation Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Tamil Fibrenet Corporation Limited,
which comprise the Balance Sheet as at 31/03/2024, the Statement of Profit and Loss, the cash flow
statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Auditor’s Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act 2013 in the
manner so required and give a true and fair view in conformity with the accounting standards
prescribed under section 133 of the Act read with the Companies ( Accounting Standards) Rules,
2015, as amended ("AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2024 and its Loss for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter Paragraph:
We draw attention to Accounting Financial Statements on the following matters:

a) Note (27) to the financial Statements relating to the GST TDS amount to the tune of Rs.
6,09,002/- paid/ credited to specified individuals/ Entities with whom the company has no
business transactions/ connections. We relied on the Internal Audit Report for the year 2023-
24 produced to us. Accordingly, It is concluded, that the amount of Rs.6,09,002/- has been duly
recovered and the necessary amendments have been made in the su bsequent GST TDS returns
pertaining to FY 2024-25. Our opinion is not modified in respect of this matter.




Information Other than the Financial Statements and Auditor's Report Thereon

The company's Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the management discussion and Analysis,
Board's Report including Annexures to Board's Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the financial statements and our
auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance, conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

When we read such other information as and when made available to us and if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those
charged with governance. We have nothing to report in this regard.

Responsibility of Management and those charged with governance for the IND AS Financial
Statements.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation and presentation of these (IND AS)
financial statements that give a true and fair view of the financial position, financial performance,
cash flows and changes in Equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (IND AS) specified under
Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the IND AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.




Auditors’ Responsibility for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing (SA’s) will always detect a
material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the Company has

adequate internal financial control system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

*  Conclude on the appropriateness of Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainity exists related to
events or conditions that may cast significant doubt on the entity's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify ocur opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,




Materiality is the magnitude of misstatements in the financial statements that individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with Management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide Management with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with Management, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’) read with
amendment made issued by the Central Government of India in terms of subBsection (11) of Section
143 of the Companies Act, 2013, we give in the Annexure A, a statement on the matters specified in
the paragraph 3 and 4 of the order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and the
cash flow statement dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Standalone IND AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Accounting Standard Rules notified;

(e) Asthe Company is a State Government Public Sector undertaking the provisions of section
164 of the Companies act 2013 relating to disclosure of interest by the board of directors is
not applicable to them vide MCA notification;




(0

(g)

(h)

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
'Annexure B'; and

With respect to the matter to be included in the auditor's report under section 197(16) of
the companies act: In our opinion and according to the information and explanation given to
us, the Company has paid as part of managerial remuneration to the Key Managerial
Personnel being Managing director of the company however the provisions of section 197 of
the companies act 2013 read with the schedules are not applicable to government
companies.

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 read with Companies (Audit and
Auditors) Amendment Rules, 2017, in our opinion and to the best of cur information and
according to the explanations given to us:

i.  According to the Information and explanations given to us, the Company did not
have any pending litigations on its financial position in its financial statements.

ii.  According to the Information and explanations given to us, the Company did not
have any long-term contracts including derivative contracts.

jii. According to the information and explanations given to us, there were no amounts
which were required to be transferred to the Investor Education and Protection
fund by the Company.

iv.  a The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Company or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

b. The Management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds (which are material either
individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the funding

party or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries, and




V.

vi.

¢. Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representation under sub clause (i) and (ii) of Rule 11(e) of The
Companies (Audit and Auditors) Rules, 2014, as provided under (a) and (b) above,
contains any material misstatement.

According to the information available, the Company has not declared or paid dividend
during the financial year 2023-24. Accordingly, reporting under Rule 11 (f) of Companies
(Audit and Auditors) Rules, 2014 is not applicable.

Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account for the year ended for the year ended March
31, 2024, which has a feature of recording audit trail (edit log) facility and the same were
operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of audit trail
feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024 as it is in first year of implementation
of audit trail.

For P.L. & Associates |
Chartered Accountants

(Proprietrix)
M.No.: 201707
Reg.No. 006143S

Place: Chennai UDIN: 24201707BKFBY16508
Date: 13.11.2024



Annexure-A

Reports under The Companies (Auditor's Report) Order, 2020 (CARO 2020) for the

To,

year ended on 31st March 2024

The Members of TAMIL NADU FIBRENET CORPORATION LIMITED

We report that:-
Sl.No. | Comment Required on Auditor's Opinion on Following Matter Auditor's Remark
i(a)(A) | Property, Plant and Whether the company is maintaining proper records According to the information
| Equipment and Intangible showing full particulars, including quantitative details and | and explanation given to us,
| Assets situation of Property, Plant and Equipment.? the company is maintaining
proper records showing full
particulars including
quantitative details and
situation of Property, Plant
and Equipment.
ila)(B) Whether the company is maintaining proper records According to the information
showing full particulars of intangible assets; and explanation given to
us,the Company is
maintaining proper records
showing full particulars of
| Intangible assets.
| i(b) Whether these Plant and Equipment and Intangible Assets | Property, Plant and
| have been physically verified by the management at Equipment have been
reasonable intervals; whether any material discrepancies | physically verified by the
were noticed on such verification and if so, whether the management at reasonable
same have been properly dealt with in the books of intervals; No material
accounts? discrepancies were noticed
on such verification.

i{c) Whether the title deeds of all the immovable According to the information
properties (other than properties where the companyis |and explanations given to us
the lessee and the lease agreements are duly executed in | and on the basis of our
favour of the lessee) disclosed in the financial statements | examination of the records of
are held in the name of the company, if not, provide the the Company, there is no
details thereof immovable property in the

name of the Company and so
the verification of title deeds
of immovable property is not
applicable

i(d) Whether the company has revalued its Property, Plant and | According to the information |
Equipment (including Right of Use assets) orintangible | and explanations given to us
assets or both during the yearand, if so, whether the |and on the basis of our
revaluation is based on the valuation by a Registered examination of the records of
Valuer; specify the amount of change, if change is 10% or | the Corpany, the Company
more in the aggregate of the net carrying value of each has not revalued its Property,
class of Property, Plant and Equipment or intangible assets; | plant and equipment

(including Right-of-use
assets) or Intangible assets or
f both during the year.




ie)

Whether any proceedings have been initiated or are
pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and rules made thereunder, if so,
whether the company has appropriately disclosed the
details in its financial statements;

According to the information
and explanations given to us
and on the basis of our
examination of the records of
the Company, there are no
proceedings initiated or
pending against the
Company as at 31st March,
2024 for holding any benami
property under the
Prohibition of Benami
Property Transactions Act,
1988 and rules made

i {a)

Inventory and other
current assets

Whether physical verification of inventory has been
conducted at reasonable intervals by the management
and whether, in the opinion of the auditor, the
coverage and procedure of such verification by the
management is appropriate; whether any
discrepancies of 10% or more in the aggregate for each
class of inventory were noticed and if so, whether they
have been properly dealt with in the books of account?

There are no inventories held
by the Company. Hence this
provisions are not applicable
to the Company and not
commented upon.

i (b)

Whether during any point of time of the year, the company
has been sanctioned working capital limits in excess of five
crore rupees, in aggregate, from banks or financial
institutions on the basis of security of current assets:
whether the quarterly returns or statements filed by the
company with such banks or financial institutions are
in agreement with the books of account of the Company, if
not, give details;

According to the information
and explanations given to us
and on the basis of our
examination of the records of
the Company, the Company
has not been sanctioned
working capital limits in
excess of five crore rupees, in
aggregate, from banks on the
basis of security of current
assets.

(i)

Investment, Loans or
Advances by Company

Whether during the year the company has made
investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability
Partnerships or any ather parties, if so,

According to the information
and explanations given to us,
the company has not granted
any loans, secured or
unsecured to companies,
firms or other parties
covered in the register
maintained u/s 189 of the
companies Act-
2013.Accordingly the
reporting requirements
under the order are not
applicable and commented
upaon.

ili (a}

whether during the year the company has provided loans
or provided advances in the nature of loans, or stood
guarantee, or provided security to any other entity [not
applicable to companies whose principal business is to give
loans], if so, indicate-

According to the information
and explanations given to us,
the Company has not
granted any loans, secured or
unsecured, to firms, limited
liability partnerships or any
other parties during the year.

iii (a) (A)

The aggregate amount during the year, and balance
outstanding at the balance sheet date with respect to such
loans or advances and guarantees or security to
subsidiaries, joint ventures and associates

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the Company
has not granted any loans to
subsidiaries, joint ventures
and associates during the
year under Audit and hence
this clause is not applilcable




iii{a) {B)

iii {b)

The aggregate amount during the year, and balance
outstanding at the balance sheet date with respect to such
loans or advances and guarantees or security to parties
other than subsidiaries, joint ventures and associates

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the Company
has not granted any loans to
other than subsidiaries, joint
ventures and associates
during the year under Audit
and hence this clause is not
applicable

Whether the investments made, guarantees provided,
security given and the terms and conditions of the grant of
all loans and advances in the nature of loans and
guarantees provided are not prejudicial to the company's
interest

According to the information
and explanations given to us,
the Company has not made
any investments , provided
guarantees and given
securities ,the rate of interest
and other terms and
conditions for such loans are
not applicable

iii (c)

In respect of loans and advances in the nature of loans,
whether the schedule of repayment of principal and
payment of interest has been stipulated and whether the
repayments or receipts are regular?

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the Company
has not provided any loans or
advances in the nature of
loans during the year and
hence reporting under this
clause is not applicable to
the Company

iii (d)

If the amount is overdue, state the total amount overdue
for more than ninety days, and whether reasonable steps
have been taken by the company for recovery of the
principal and interest?

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the company
has not given any loans or
advances in the nature of
loans and hence reporting
under this clause is not
applicable to the Company

iii (e)

Whether any loan or advance in the nature of loan granted
which has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the over dues of
existing loans given to the same parties, if so, specify the
aggregate amount of such dues renewed or extended or
settled by fresh loans and the percentage of the aggregate
to the total loans or advances in the nature of loans
granted during the year [not applicable to companies
whose principal business is to give loans];

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the company
has not given any loans or
advances in the nature of
loans and hence reporting
under this clause is not
applicable to the Company.

iii (f)

Whether the company has granted any loans or advances
in the nature of loans either repayable on demand or
without specifying any terms or period of repayment, if so,
specify the aggregate amount, percentage thereof to the
total loans granted, aggregate amount of loans granted to
Promoters, related parties as defined in clause (76) of
section 2 of the Companies Act, 2013;

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the company
has nat given any loans or
advances in the nature of
loans and hence reporting
under this clause is not
applicable to the Company.




(iv)

Loan to Directors and
Investment by the
Company

In respect of loans, investments, guarantees, and security
whether provisions of section 185 and 186 of the
Companies Act, 2013 have been complied with. If not,
provide the details thereof. ’

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the Company
has not given/made any
loans, investments and
securities requiring
compliance with the
provisions of section 185 and
186 of the Companies Act,
2013

v)

Deposits Accepted by the
Company

In respect of deposits accepted by the company or
amounts which are deemed to be deposits, whether the
directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act and the rules made
thereunder, where applicable, have been complied with, if
not, the nature of such contraventions be stated; if an
order has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any
court or any other tribunal, whether the same has been
complied with or not

According to the information
and explanation given to us
and on the basis of the
examination of the records of
the Company, the Company
has not accepted any
deposits or amount which
are deemed to be deposits
from public and hence
reporting under this Clause is
not applicable.

(vi)

Maintenance of Cost
records

Whether maintenance of cost recards has been specified
by the Central Government under sub-section (1) of section
148 of the Companies Act, 2013 and whether such
accounts and records have been so made and maintained?

To the best of our knowledge
and as explained, the Central
Government has not
prescribed maintenance of
cost records under sub-
section (1) of section 148 of
the Companies Act, 2013 for
the year under audit.

vii (a)

Statutory Dues

Whether the company is regular in depositing undisputed
statutory dues including Goods and Services Tax, provident
fund, employees state insurance, income-tax, sales- tax,
service tax, duty of customs, duty of excise, value added
tax, cess and any other statutory dues to the appropriate
authorities and if not, the extent of the arrears of
outstanding statutory dues as on the last day of the
financial year concerned for a period of more than six
months from the date they became payable, shall be
indicated?

The company is regular in
depositing with appropriate
authorities undisputed
statutory dues including
incomne tax, Goods and
service tax, and any other
statutary dues applicable to
it.

vii (b)

Where statutory dues referred to in sub-clause (a) have not
been deposited on account of any dispute, then the
amounts involved and the forum where dispute is pending
shall be mentioned

The Statutory dues as
applicable to the Company
has been duly deposited and
therefore there is no amount
due under dispute in any
forum as at the end of the
financial year.

{viii)

Disclosure of Undisclosed
Transactions

Whether any transactions not recorded in the books of
account have been surrendered of disclosed as income
during the year in the tax assessments under the Income
Tax Act, 1961, if so, whether the previously unrecorded
income has been properly recorded in the books of
account during the year

According to the information
and explanations given to us
and on the basis of our
examination of the records of
the Company, the Company
has not surrendered or
disclosed any transactions,
previously unrecorded as
income in the books of
account, in the tax
assessments under the
Income-tax Act, 1961 as
income during the year.




in(a)

Loans or Other
Borrowings

Whether the company has defaulted in repayment of loans
or other borrowings or in the payment of interest thereon
to any lender, if yes, the period and the amount of default
to be reported in the format given

According to the information
and explanations given by
the management, the
company has not obtained
any loan from financial
institution, bank and hence
the question of default does
from arise.

ix (b}

Whether the company is a declared wilful defaulter by any
bank or financial institution or other lender;

According to the information
and explanations given to us
and on the basis of our
examination of the records of
the Company, this clause is
not applicable as the
company has not obtained
any loan from any bank or
financial institution.

ix ()

Whether term loans were applied for the purpose for
which the loans were obtained; if not, the amount of loan
so diverted and the purpose for which it is used may be
reported;

According to the information
and explanations given to us
by the management, the
Company has not obtained
any term loans. Accordingly,
this clause is not applicable

ix (d}

Whether funds raised on short term basis have been
utilised for long term purposes, if yes, the nature and
amount to be indicated;

According to the information
and explanations given to us
and on an overall
examination of the balance
sheet of the Company, we
report that no funds have
been raised on short-term
basis by the Company.
Accordingly, this clause of
the Order is not applicable.

ix(e)

Whether the company has taken any funds from any entity
or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures, if so, details
thereof with nature of such transactions and the amount in
each case; '

According to the information
and explanations given to us
and on an overall
examination of the financial
statements of the Company,
we report that the Company
has not taken any funds from
any entity or person on
account of or to meet the
obligations of its subsidiaries
as defined under the
Companies Act, 2013.
Accordingly, this clause is not
applicable.

ix (f)

Whether the company has raised loans during the year on
the pledge of securities held in its subsidiaries, joint
ventures or associate companies, if so, give details thereof
and also report if the company has defaulted in repayment
of such loans raised;

According to the information
and explanation given to us
and on an overall
examination of the financial
statements of the Company,
we report that the Company
has not raised any loans
during the year on the pledge
of securities held in its
subsidiaries or associate
companies and hence
reporting under this Clause
of the Qrder is not applicable
to the Company. Fa




x (a)

Money raised by IFO,
FPOs

Whether moneys raised by way of initial public offer or
further public offer {including debt instruments) and term
loans were applied for the purposes for which those are
raised. If not, the details together with delays or default
and subsequent rectification? if any, as may be applicable,
be reported.

According to the information
and explanations given to us
the company has not raised
any money by way of initial
public offer or further public
offer {including debt
instruments) and term loans
during the year

x(b)

Whether the company has made any preferential allotment
or private placement of shares or convertible debentures
{fully, partially or optionally convertible) during the year
and if so, whether the requirements of section 42 and
section 62 of the Companies Act, 2013 have been complied
with and the funds raised have been used for the purposes
for which the funds were raised, if not, provide details in
respect of amount involved and nature of non-compliance;

According to the information
and explanations given to us
and on the basis of our
examination of the records of
the Company, the Company
has not made any
preferential allotment or
private placement of shares
or fully or partly convertible
debentures during the year.
Hence this clause is nat
applicable.

xi ()

Reporting of Fraud During
the Year

Whether any fraud by the company or any fraud on the
company has been noticed or reported during the year, if
yes, the nature and the amount involved is to be indicated

Based on the examination of
the books and records of the
Company and according to
the information and
explanations given to us, no
fraud by the Company and
no fraud on the Company has
been noticed or reported
during the year,

xi (b)

Whether any report under sub-section (12) of Section 143
of the Companies Act has been filed by the auditors in
Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central
Government;

According to the information
and explanations given to us,
no report under sub-section
(12) of Section 143 of the
Companies Act, 2013 has
been filed by the auditors in
Form ADT-4 as prescribed
under Rule 13 of Companies
(Audit and Auditors) Rules,
2014 with the Central
Government.

xi {c)

Whether the auditor has considered whistle-blower
complaints, if any, received during the year by the
company;

As represented to us by the
management, there are no
whistle-blower complaints
received by the Company
during the year.

xii (a)

Compliance by Nidhi
Company Regarding Net
Owned Fund to Deposits
Ratio

Whether the Nidhi Company has complied with the Net
Owned Funds to Deposits in the ratio of 1:20to meet out
the liability?

According to the information
and explanations given to us,
the Company is not a Nidhi
Company. Hence reporting
under this clause of the
Order is not applicable to the
Company.

xii (b)

Whether the Nidhi Company is maintaining ten per cent.
unencumbered term deposits as specified in the Nidhi
Rules, 2014 to meet out the liability;

According to the information
and explanations given to us,
the Company is not a Nidhi
Company. Accordingly, this
clause is not applicable




xii {c)

Whether there has been any default in payment of interest
on deposits or repayment thereof for any period and if so,
the details thereof;

According to the information
and explanations given to us,
the Company is not a Nidhi
Company and hence the
clause relating to default in
payment of interest on
deposits does not apply.
Accordingly, this clause is not
applicable

Whether all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act
where applicable and the details have been disclosed in the
financial statements, etc., as required by the applicable
accounting standards?

According to the information
and explanations given to us,
all transactions with the
related parties, are in
compliance with Section 177
and 188 of the Act, where
applicable and the details
have been disclosed in the
Financial Statements as
required by the applicable
Accounting Standards

Whether the company has an internal audit system
commensurate with the size and nature of its business;

Based on information and
explanations provided to us
and our audit procedures, in
our opinion, the Company
has an internal audit system
commensurate with the size
and nature of its business
subject to there is an
erroneous payment of GST
TDS which was observed and
recovered/ amended in the
subsequent GST TDS returns
pertaining to FY 24-25

Whether the reports of the Internal Auditors for the period
under audit were considered by the statutory auditor;

We have considered the
internal audit reports of the
Company issued till date for
the period under audit.

Whether the company has entered into any non-cash
transactions with directors or persons connected with him
and if so, whether the provisions of section 192 of
Companies Act have been complied with?

According to information
available, the company has
not entered into any non-
cash transactions with
directors or persons
connected with him.

Whether the company is required to be registerad under
section 45-(A of the Reserve Bank of India Act, 1934 and if
so, whether the registration has been obtained?

According to infoermation and
explanations given to us, the
Company is not required to
be registered under Section
45 |A of the Reserve Bank of
India Act, 1934. Hence
reporting under this Clause ol
the order is not applicable to
the Company.

(xiii) Related party
transactions
xiv (a) ' Internal audit system
xiv (b)
{xv) Non cash transactions
wi(a) | Requirement of
Registration under 45-1A
of Reserve Bank of India
Act, 1934
xvi (b)

Whether the company has conducted any Non-Banking
Financial of Housing Finance activities without a valid
Certificate of Registration {CoR) from the Reserve Bank of
India as per the Reserve Bank of India Act 1534;

The Company is not required
to be registered under
Section 45-1A of the Reserve
Bank of India Act, 1934 .
Accordingly, this clause is not
applicable.




xvi (c)

Whether the company is a Core Investment Company (CIC)
as defined in the regulations made by the Reserve Bank of
India, if so, whether it continues to fulfil the criteria of a
CIC, and in case the company is an exempted or
unregistered CIC, whether it continues to fulfil such
criteria;

The Company is not a Core
Investment Company (CIC) as
defined in the regulations
made by the Reserve Bank of
India. Accordingly, this
clause is not applicable.

xvi (d)

Whether the Group has more than one CIC as part of the
Group, if yes, indicate the number of CICs which are part of
the Group;

According to the information
and explanations provided to
us during the course of audit,
the Group does not have any
CIC. Accardingly, the
requirements of this clause
are not applicable.

{xvii)

Cash Losses

Whether the company has incurred cash losses in the
financial year and in the immediately preceding financial
year, if 5o, state the amount of cash losses;

According to the information
and explanation provided to
us the company has incurred
cash loss of Rs 1.25 crore
during the financial year.

{xwiii}

Consideration of outgoing
auditors

Whether there has been any resignation of the statutory
auditors during the year, if so, whether the auditor has
taken into consideration the issues, objections or concerns
raised by the outgoing auditors;

There has been resignation
of the Statutory auditors
during the year. The auditor
has taken into consideration,
the issues, objections, or
concerns raised by the
outgoing auditors

(xix)

Material uncertainty in
relation to realisation of
financial assets and
payment of financial
liabilities

On the basis of the financial ratios, ageing and expected
dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the
financial statements, the auditor’s knowledge of the Board
of Directors and management plans, whether the auditor is
of the opinion that no material uncertainty exists as on the
date of the audit report that company is capable of
meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from
the balance sheet date;

According to the information
and explanations given to us
and on the basls of the
financial ratios, ageing and
expected dates of realisation
of financial assets and
payment of financial
liabilities, other information
accompanying the financial
statements, our knowledge
of the Board of Directors and
management plans and
based on our examination of
the evidence supporting the
assumptions, nothing has
come to our attention, which
causes us to believe that any
material uncertainty exists as
on the date of the audit
report that the Company is
not capable of meeting its
liabilities existing at the date
of balance sheet asand when
they fall due within a period
of one year from the balance
sheet date, We, however,
state that this is not an
assurance as to the future
viability of the Company .We
further state that our
reporting is based on the
facts up to the date of the
audit report and we neither
give any guarantee nor any
assurance that all liabilities
falling due within a period of
one year from the balance
sheet date, will get




discharged by the Company
as and when they fall due.

xx (@) Compliance of CSR

Whether, in respect of other than ongoing projects, the
company has transferred unspent amount to a Fund
specified in Schedule Vil to the Companies Act within a
period of six months of the expiry of the financial yearin
compliance with second proviso to sub-section (5) of
section 135 of the said Act:

According to the information
and explanation given to us,
provisions of Section 135 is
not applicable to the
Company and hence
reporting under this Clause
of the order is not applicable
to the Company

xx (b)

Whether any amount remaining unspent under sub-section
(5) of section 135 of the Companies Act, pursuant to any
ongoing project, has been transferred to special account in
compliance with the provision of sub-section (6) of section
135 of the said Act;

According to the information
and explanations given to us,
there is no unspent amount
under sub-section (5) of
Section 135 of the
Companies Act, 2013
pursuant to any project.
Accordingly, this clause is not
applicable.

l Qualifications or adverse

| remarks in the

| consolidated financial
statements

{xxi)

Whether there have been any qualifications or adverse
remarks by the respective auditors in the Companies
(Auditor’s Report) Order (CARO) reports of the companies
included in the consolidated financial statements, if yes,
indicate the details of the companies and the paragraph
numbers of the CARO report containing the qualifications
or adverse remarks.

There are no qualifications
and adverse remarks for the
year under audit

Place :Chennai
Date :13.11.2024

For P.L. & Associates
Chartered Accountants

M.No.: 201707

Reg.No. 006143S
UDIN No: 24201707BKFBYI6508



Annexure B to the Independent Auditors' Report

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 ('the Act')

We have audited the internal financial controls over financial reporting of TAMILNADU FIBRENET
CORPORATION LIMITED as on 31st March, 2024 in conjunction with our Audit of the financial
statements of the company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective Company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the 'Guidance Note') and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinicn on the Company's internal financial controls system over financial reporting of
the Company.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of the Management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2024, based on the internal control over financial reporting criteria established by the
respective Companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting issued by the
Institute of Chartered Accountants of India.

For P.L. & Associates
Chartered Accountants

Prabha.G
(Proprietrix)
M.No.: 201707
Place: Chennai Reg. No. 006143S
Date: 13.11.2024 UDIN: 24201707BKFBYI6508
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TANFINET

CIN: U74999TN2018SGC123139

TAMILNADU FIBRENET CORPORATION LIMITED

CIN NO. U74999TN201BS6C123139
807, 5th Floor P.T.Lee Chengalvarayan Naicker Building Anna Salai, Chennai-600002

BALANCE SHEET AS AT 317" MARCH, 2024
— NOTE AS AT AS AT
Ma. 31-03-2024 31-03-2023
I |EQUITY AND LIABILITIES Rs. Rs.
SHARE HOLDERS' FUNDS
{a) SHARE CAPITAL 3 50.00,000 50,00,000
(b) RESERVES AND SURPLUS 4 (11,63 58,911) (9.1155 524)
2 |NON-CURRENT LIABILITIES
(o) OTHER LONG TERM LIABILITIES | 5 | 1w9s1935323| 5081089770
(b) DEFERRED TAX LIABILITIES (NET) = c 1 =
3 |CURRENT LIABILITIES -
(a) TRADE PAYABLES - - 6 3.93,80,50,495 84.78.42,269
(A) Total outstanding due of Micra enterprises and small e.m‘c.rprises: and o
(B) Total outs‘ranc-li-hg due of creditars other then Micro emz;priszs and | - -
small enterprises;
(b) OTHER CURRENT LIABILITIES 7 12,06,73.919 3,68,09,656
(¢) SHORT TERM PROVISIONS |1 & | 158500 11,91,697
TOTAL 14,89,74,59,325 | 5,88,07,77,869
II |ASSETs
NON-CURRENT ASSETS o
(a) PROPERTY, PLANT & EQUIPMENT AND INTANGIBLE ASSETS
(i) PROPERTY PLANT& EQUIPMENT ) - 9 8210194699 | 2.3556,77,506 |
(ii) INTANGIBLE ASSETS 19,85 842 ==
(b)DEFFERED TAX ASSET(NET) 12,29,599 13,70,825 |
(€) LONG TERM LOANS & ADVANCES 10 10,000 10,000
- ] 8,2134,20,140 |  2,35,7058,330
2 |CURRENT ASSETS
(a) CASH AND CASH EQUIVALENTS 11 3,31,88,04 474 3,00,61,36,628
(b) SHORT-TERM LOANS AND ADVANCES 12 - 255812  4850,890
(C) OTHER CURRENT ASSETS 13 3,36,49.78,899 51,27,32,021
TOTAL 14,89,74,59,325 | 5,88,07,77,869
MNates forming part of the Financial Statements (1-209)

As per our report of even date
forP.L. & Associates |
Chartered Accountants

._FRN: 0061435

Zf\. No.: 201707
UDIN: 24201707BKFBYI6508

Plece: Chenna
Date 13-11-2024

For and on behelf of the Board of Directors of
TAMIL NADU FIBREMET CORPORATION LIMITED

Chairman
DIN: 01820616

Managing Director
DIN: 10453461

e

Company Secretary

Tamil Nadu FibreNet Corporation Limited
(A Government of Tamil Nadu Undertaking)

807, 5 Floor, P.T. Lee Chengalvaraya Naicker Maaligal, Anna Salai, Chennai - 600 002
email: tanfinet@tn.gov.in

Ph:044-2888 8230

website: www . tanfinet.tn.gov.in



CIN: U74999TN2018SGC123139

> I.g.-ﬂh

aff /4'4"

‘st

TfTNFlNET

TAMILNADU FIBRENET CORPORATION LIMITED

CIN NO. U74999TN201856C123139
807, 5th Floer P.T.Lee Chengalvarayan Naicker Building Anna Salai,Chennai- 600002

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2024

—_—r NOTE | PERIOD ENDED | PERIOD ENDED
No. 31-03-2024 31-03-2023
REVENUE - Rs.
I |REVENUE FROM OPERATIONS 14 - S
II |OTHER INCOME 15 235487315 | 148533628
III TOTAL INCOME (I+11) 23,54,87,315 14,85,33,628
IV |EXPENSES
EMPLOYEE BENEFIT - o e | 713,668,272 4,88,82,816
FINANCE COST o 17 13,64,606 292,668 |
DEPRECIATION - N 18 1485026 | 15,19 649
OTHERS 19 | 168620331| 102651506 |
TOTAL EXPENSES 24,28,38,235 15,33,46,639
V |PROFLT/{LOSS) BEFORE EXCEPTIOMAL AND EXTRADRDIMARY ITEMS & TAX (III-IV) (73,50,920) (48,13,011)
VI [PRIOR PERICD ITEMS 20 (65,20,362) (7.29,264)
VIT [PROFIT/(LOSS) BEFORE EXTRAORDINARY ITEMS AND TAX (V-VI) | (1,38,71,282) (55,42,275)
VIII|EXTRAORDINARY ITEMS ' | 33151570 |
X PROFIU(L_os_sﬁE_FoRE TAX (VIT - VITT) (1,38,71,282)]  (3,86,93.845)
X | TAX EXPENSE: R o '
(1) CURRENT TAX o " _
(2) EARLIER YEARS
(3) DEFERRED TAX o B 1,41,226 (8,66,790)
(4) DEFERRED TAX (PRIOR PERIODS) - i
g | PROFLT7(LOSS) AFTER TAX FOR THE PERIOD FROM CONTINUING | PppTm— P—
OPERATIONS (IX-X) ) s
XII |PROFIT / (LOSS) FOR THE PERIOD (1,40,12,508)]  (3.78.27.055)
XIII|EARNINGS PER EQUITY SHARE
(1) BASIC
(2) DILUTED
Nates forming part of the Financial Statements (1-2Q)

“FRN: 0061435

78] -.}F’I\(‘
x,'CA_JI RABHA 6,
’(‘ "lnpriefr'ix}

‘/ "Ne.: 201707

As per our report of ever date
forP.L. & Associates ,
Chartered Accountants

DIN: 01820616

UDIN: 24201707BKFBYI6508

Place: Chennei
Drate: 13-11-2024

For and on behalf of the Board of Directors of

TAMIL NADU FIBEREMET CORPORATION LIMITED

ad':

V’Jﬁb«ﬁ( Managing Director Cumpany Secretary

DIM: 10453461

Tamil Nadu FibreNet Corporation Limited
(A Government of Tamil Nadu Undertaking)

807, 5" Floor, P.T. Lee Chengalvarayz Naicker Maaligai, Anna Salai, Chennai

Ph:044-2888 8230

website: www.tanfinet.tn.gov.in

- 600 002

email: tanfinet@tn.gov.in
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CIN: U74999TN2018SGC123139

TAMILNADU FIERENET CORPORATION LIMITED
CIN NO, UT4999TN201856C123139
807, 5th Floor P.T Lee Chengalvarayen Naicker Building Anna Salei,Chennai- 600002
CASH FLOW STATEMENT FOR THE YEAR 2023-2024
AS AT AS AT
31-03-2024 31-03-2023

PARTICLLARS

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxation, Exceptional and extraordinary item {1,40,12 508) (3,78,27,055)

Depreciation and Amortisation Expense 14, B85 026 15,19,649
Interest on Fixed Deposits 15,66 004 9,32,337
Current Tax - E

Deferred Tax 141,226 (8,66,790)

Operatirg Profit before working cepital changes:
Adjustment far:
Other Current Assets
Effect of Change in Accounting Pelicy - interest on Un-
utlised Govt Grant

(2.85,22 46.878B) (45,78,36,941)

(1.31,80,880) (4,88,34,976)

Short term Loans 4595078 30,83,74,714
Long Term Loans & Advances - -
Trade Payables 3090208226 84,03,86,982
Other Current Liablities 8,38.64 262 3,17,01,044
Short-term Provisions (10,33,197) (43,30,294)
Cash generated from Operations 30,13,78,360 63,32,18,571
Income taxes paid - -
Met Cash from Operating Activities 30,13,78,360 63,32.18,571
CASH FLOWS FROM INVESTIMNG ACTIVITES
Purchase of Property, Plant and Equipment {5.85,79,86,062) (2,35,44,03,911)
Interest on Fixed Deposits (15,66,004) (9,32,337)

Loans and Advances 5,87,08,45553 2,71,97,69,330

Met Cash (Used in) / Generated from Investing Activities 1,12,91,487 36,44,33,081
CASH FLOWS FROM FINANCING ACTIVITES

Proceeds from Issue of Share Capital
Net Cash (Used in)/Gererated from Financing Activities - -
MNet Increase/(Decrease) in Cash and Cash Equivalents 31,2567 847 99,76,51,652
Opening Balance of Cash and Cash Equivalents 3.00,61,36,628 2,00,84,84,976

Clesing Balance of Cosh and Cash Equivalents

3.31,88,04 474

]

3,00,61,36,628
(9)

As per our report of even date

for P.L. & Assccictes  Chartered Accountants

Chartered Accountants
. FRN: 0061435

M. No.: 201707
UDIN: 24201707EKFEYI6508

Place : Chenna

Date : 13-11-2024

For ard on behalf of the Board of Directors of
for TAMILMADU FIBREMET CORPORATION LIMITED

B %ing Director

-~ DBIN: 01820616

DIN: 10453461

/

yri

Company Secretary

Tamil Nadu FibreNet Corporation Limited

(A Government of Tamil Nadu Undertaking)

807, 5'" Floor, P.T. Lee Chengalvaraya Naicker Maaligai, Anna Salai, Chennai - 600 002

Ph:044-2888 8230

website: www.tanfinet.tn.gov.in

email: tanfinet@tn.gov.in
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

1. COMPANY INFORMATION

Tamil Nadu FibreNet Corporation Limited (TANFINET or 'The Company'), is a company
incorporated on 08" June 2018, under the Companies Act, 2013 to carry on the
business of establishment, management and operation of optical fibre network and
any other internet delivery system and to enable and provide Internet connectivity
across the State of Tamil Nadu.

TANFINET is the Special Purpose Vehicle (SPV) wholly owned by Government of Tamil
Nadu for the purpose of implementation of BharatNet Project in the State of Tamil
Nadu. Where the term 'BharatNet Project' means a Government of India Project for
provisioning of Broadband connectivity to all Gram Panchayats.

2. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Preparation

These financial statements have been prepared and presented under the historical
cost convention, on the accrual basis of accounting and comply with the Accounting
Standards prescribed in Section 133 of Company Act 2013 and other accounting
principles generally accepted in India, to the extent applicable. The financial
statements are presented in Indian Rupees. The Company is a non SMC and Level 1
(Large) entity as defined in the General Instructions in respect of Accounting Standards
(AS) notified under the Act. Accordingly, the Company has complied with the all the
Accounting Standards.

These financial statements have been prepared as required under relevant provision
of the Companies Act, 2013 and the presentation is based on the Schedule Il of the
Companies Act, 2013. All assets and liabilities are classified into current and non-
current generally based on the criteria of realization / settlement within twelve months’
period from the balance sheet date

(b) Use of estimates

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles (GAAP) requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses and the disclosure of contingent
liabilities on the date of the financial statements. Actual results could differ fromthose

estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.

r——
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

Any revision to accounting estimates is recognized prospectively in current and future
periods.

(c) Net Profit or Loss for the Period, Prior Period Items and Changes in
Accounting Policy:

Allitems of income and expense in the period are included in the determination of Net
Profit or Loss for the period, unless specifically mentioned elsewhere in the financial
statements or is required by any Accounting Standard.

(d) Inventories

The Company has no inventories. Hence, provisions of AS-2 on Valuation of Inventories
are not applicable.

(e) Cash and Cash Equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand, balances with banks in current accounts. Cash
equivalents are highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

(f) Cash Flow Statements:

Cash Flow Statement has been prepared under indirect method. Cash and Cash
Equivalents comprise of cash in hand, Current and other accounts (including short
term deposits, fixed deposits) held with Nationalized and Scheduled Banks.

(g) Revenue Recognition

Interestincome except interest earned on unutilized Government grants is recognized
as revenue on accrual basis of accounting.

The company treated interest income on Fixed deposit invested out of mobilization
advances/project fund as interest income and credited the same to Profit & Loss a/c
for year ended 31% March 2021.

However, on review of MoU dated 26™ December 2017 between Universal Service
Obligation Fund (USOF) and Bharat Broadband Network Limited (BBNL) and
Government of Tamil Nadu and TamilNadu Arasu Cable T.V. Corporation Limited
(TACTV-the then State Implementing Agency) the interest has to be credited to corpus
account.
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

Further, As pertheinstructions of the BPE ((Letter No.1943 /Finance(BPE)/2020, dated
6.2.2020)), any interest so earned through the investments made from unspent grants
shall be (a) considered as part of such grant and such interest income shall be
adjusted against subsequent release of grants-in-aid by the Government and shall not
be considered as an income of the Government entity and (b) remitted to Government
account after finalization of accounts, in case where the purpose of utilization of such
Grantis completed.

Considering the above, management has changed the accounting the policy on
treatment of interest earned on unutilized Government grant during the FY 2021-22.
Retrospective effect of change in accounting policy as per AS -5 has been considered
in financial year 2022-23 and requisite disclosures have been provided in the notes to
financial statement. Further, there is no change in accounting policy with respect to
recognition of revenue during the FY-2023-24

Property, Plant and Equipment

Tangible fixed assets are carried at cost of acquisition or construction (net of GST) less
accumulated depreciation, amortization and/or accumulated impairment loss, if any.
The cost of an item of tangible fixed asset comprises its purchase price, including
import duties and other non-refundable taxes or levies and any directly attributable
cost of bringing the asset to its working condition for its intended use; any trade
discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditures related to an item of tangible fixed asset are added to its
book value only if they increase the future benefits from the existing asset beyond its
previously assessed standard of performance.

Intangible assets are amortized over their respective individual estimated useful lives
on a straight-line basis, commencing from the date the asset is available to the
Company for its use.

Depreciation/ amortization
Depreciation on Tangible assets is provided on Written down value method based on

the useful life of the assets as per Schedule Il to the Companies Act, 2013.
Depreciation on additions during a year is provided on pro-rata basis




TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

Types of Assets Period
Building - Leasehold 3 Years
Furniture and Fixtures 10 Years
Vehicles 8 Years
Office Equipment 5Years
Computers - End User devices 3 Years

*Depreciation / Amortisation restricted to the period of Lease
() Impairment of Assets:

At each balance sheet date, the management reviews the carrying amounts of its
assets included in each cash generating unit to determine whether there is any
indication that those assets were impaired. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of
Impairment. Recoverable amount is the higher of an asset's net selling price and value
in use. In assessing value in use, the estimated future Cash flows expected from the
continuing use of the asset and from its disposal are discounted to their presentvalue
using a pre-tax discount rate that reflects the current market assessments of time
value of money and the risks specific to the asset. Reversal of impairment loss is
recognized as income in the statement of profit and loss.

(k) Current and Advance Tax:

Current tax is the amount of tax payable on the taxable income for the year as
determined in accordance with the provisions of the Income Tax Act, 1961.As per
section 208 of income tax act, 1961, every person whose estimated tax liability for the
year is Rs. 10,000/- or more shall pay his tax in advance in form of “advance tax”.
Provisions pertaining to Advance tax under income tax act, 1961 shall not applicable
to TANFINET as corporation is making net loss during the financial year 2023-24.

Deferred tax expense or benefit is recognized on timing differences being the
difference between taxable income and accounting income that originate in one
period and is likely to reverse in one or more subsequent periods. Deferred tax assets
and liabilities are measured using the tax rates and tax laws that have been enacted or

substantively enacted by the balance sheet date. K '-Sf 70N
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

The Company offsets deferred tax assets and deferred tax liabilities if it has a legally
enforceable right and these relate to taxes on income levied by the same governing
taxation laws.

Employee benefits
i. Post-employment benefit plans

Contributions to defined contribution retirement benefit schemes are recognized as
expense when employees have rendered services entitling them to such benefits

For defined benefit schemes, the cost of providing benefits is determined using the
Projected Unit Credit Method, with actuarial valuations being carried outeach balance
sheet date. Actuarial gains and losses are recognized in full in the statement of profit
and loss for the period in which they occur. Past service cost is recognized
immediately to the extent that the benefits are already vested, or amortized on a
straight-line basis over the average period until the benefits become vested.

The retirement benefit / obligation recognized in the balance sheet represents the
present value of the defined benefit obligation as adjusted for unrecognized past
service cost, and as reduced by the fair value of scheme assets. Any assets resulting
from this calculation is limited to the present value of available funds and reductions
in future contribution to the scheme.

ii. Other employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees is recognized during the period when
the employee renders the service. These benefits include compensated absences
such as paid annual leave, overseas social security contributions and performance
incentives.

Compensated absences which are not expected to occur within twelve months after
the end of the period in which the employee renders the related services are
recognized as an actuarially determined liability at the present value of the defined
benefit obligation at the balance sheet date.
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

(m)  Provisions, Contingent liabilities and Contingent assets

A provision is recognized when the Company has a present obligation as a result of
pasteventand it is probable that an outflow of resources will be required to settle the
obligation, in respect of which reliable estimate can be made. Provisions (excluding
retirement benefits and compensated absences) are not discounted to its present
value and are determined based on best estimate required to settle the obligation at
the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates. Contingent liabilities are not recognized in the
financial statements. A contingent asset is neither recognized nor disclosed in the
financial statements.

(n) Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including
the post tax effect of extraordinary items, if any) by the weighted average number of
equity shares outstanding during the year. The weighted average numbers of equity
shares outstanding during the period are adjusted for events of bonus issue; bonus
elementin a rights issue to existing shareholders; share split; and reverse share split,
if any. The Company does not have any dilutive potential equity shares.

(0) Leases

As per Accounting Standard 19 (AS-19), Leases, issued by the Institute of Chartered
Accountants of India an enterprise which is a commercial, industrial and business
reporting enterprises, whose turnover for the immediately preceding accounting
period on the immediately preceding accounting period on the basis of audited
financial statements does not exceeds Rs. 50 crore, is required to disclose the
information required by paragraphs 22(c), (e) and (f); 25(a), (b) and (e); 37(a), (f)and (g);
and 46(b), (d) and (e), of this standard. However, there are no leases during FY 2023-
24,

(p)  Related Party Disclosures:

No disclosure is required in the financial statements of state-controlled enterprises as
regards related party relationships with other state-controlled enteipnses and
transactions with such enterprises.




TAMILNADU FIBRENET CORPORATION LIMITED

CIN MO, U74999TN201856C123132
807, 5th Floor P.T Lee Chengalvorayan MNaicker Building Anna Salai,Chennai-600002
NOTES TO BALANCE SHEET AMD STATEMENT OF FROFIT AND LOSS FOR THE YEAR 2023-24

PARTICULARS

AS AT
31-03-2024

AS AT
31-03-2023

NOTE : 3

SHARE CAPITAL

AUTHORISED

500000 EQUITY SHARES OF Rs.10/- EACH

ISSUED, SUBSCRIBED AND FULLY PAID UP
500,000 EQUITY SHARES OF Rs.10/- EACH

Total

(a) RECONCILTIATION OF NUMBER OF SHARES

EQUITY SHARES

AT THE BESINNING OF THE YEAR

- MUMBER OF SHARES

= AMOUNT IN

CHAMGES DURING THE YEAR

- NUMBER OF SHARES

- AMOUNT IN ®

SHARES ISSUED DURING THE YEAR

- MUMBER OF SHARES

AT THE END OF THE YEAR

- MUMEER OF SHARES

5000000

5000000

5000000

5000000

50,00,000

50,00,000

500,000

500,000

500,000

5.00.000

(b) DETAILS OF SHARES HELD BY SHARE HOLDERS HOLDING MORE THAN 5% OF THE AGGREGATE SHARES I

AT 31 Merch-2024

N THE COMPANY

Excellency Gavernor of Tamil Nadu 99.99% 499984 499 984
Total 4,99,964 4,99,964
99.99% 99.99%
Details of Shares held by Promoters at end of year
S5.Neo Promotor name Plocef % of total shares AcEiwiioe dirieg the
Shares year
Excellency
1 |Governer of 499584 $9.9968% |Nil
E’rincipul
2 Secretary to 2 0.0004%|Nil
Secretary to
Govt-LT and
3 Digital Service 2 0.0004%|Nil
Add, Chief
4 Secretary to 2 0.0004% | Nil
Secretary to
5 Gaovt -Envirnment 2 0.0004% [ Nil
Principal
6 Secretary to 2 0.0004% |Nil
Principol
7 Secretary Govt- 2 0.0004% |Nil
Managing
Director-ELCOT
B 2 0.0004% | NI
Chief Executive
g officer, 2 0,0004% | Nil
Total 5,00,000 100.0000%




preferenticl amounts. in properticn to the shareholding.

(c) RIGHTS, PREFERENCES AND RESTRICTIONS ATTACHED TO SHARES

1.The Company has one ¢lass of equity shares having ¢ per value of Rs.10 each, Each shareholder is eligible for one vote per share held

|2.The dividend proposed by the Board of Directors is subject to the oppraval of the sharehalders in the ensuing AGM, except in case of interim
dividend. Due o non availability of dispeseble prefits, the Board of Directors recommend "NIL" dividend for the FY 2023-24.
3.In the event of liquidetion, the equity shereholders cre eligible ta receive the remaining assets of the Company after distribution of cll

{ii) ADD: PROFIT/(LOSS) FOR THE YEAR

ond reversal of excess provision

{iv) Effect of change in accounting policy with regard to interest earned on un-utilised govt. grant

(1,40,12 508)

(1.31,90 880)

AS AT AS AT
EARTICHLARS 31-03-2024 31-03-2023
NOTE : 4
RESERVES & SURPLUS
CAPITAL RESERVES - -
SURPLUS/(DEFICIT) IN STATEMENT OF PROFIT AND LOSS
(1) OPENING BALANCE (9.11.55.524) (44,93 .493)

(3,78 27,055)

(4.68.34976)

{v) CLOSING BALANCE Total (11,83,58,911) (3,11,55,524)
PARTICULARS AS AT AS AT
31-03-2024 31-03-2023
NOTE : 5
OTHER LONG TERM LIABILITIES
DEFERRED INCOME
GOVERNMENT GRANTS:
BEML & LMC - Project Fund (Table A) 10,95,15 35,323 504 1116 284
BBML - Interest accrued - 2,84 ,65,171
ELCOT - 11508315
Total| 10,95,19,35,323 5,08,10,89,770
PARTICULARS AS AT AS AT
31-03-2024 31-03-2023
NOTE : 6
TRADE PAYABLES
3,93 8050495 8476842269
Total| 3,93,80,50,495 84,78 42,269
AS AT AS AT
iy 31-03-2024 31-03-2023
NOTE : 7
OTHER CURRENT LIABILITIES
OTHER PAYABLES 3375083 621017
SECURITY DEPOSITS = =
EARNEST MONEY DEPOSIT 9.74,300 374,300
PROVISION EXPENSES FOR THE FY23-24 35583944 156,11083
ADVANCE RECEIVED FROM CUSTOMERS £,20,51929
STATUTORY LIABILITIES
STATUTORY DUES 41,559,105 2435019
65T Ths PAYABLE 5800622 7485263
TS PAYABLE - Salary/Contract/Frofessional/Rent 8688935 10274225
PROFESSIONAL TAX - 8750
Total 12,06,73,919 3,68,09,656




PARTICULARS 4s AT asal
31-03-2024 31-03-2023
NOTE :8
SHORT TERM PROVISIONS
AUDIT FEES PAYABLE 158,500 165920
OTHERS
PROVISION FOR INCOME TAX - AY 2022-23 3 10,25 777
Total 1,586,500 11,91,657
AS AT AS AT
PARTCLLAR 31-03-2024 31-03-2023
NOTE :10
LONG TERM LOANS & ADVANCES
SECURITY DEPOSITS 10,000 10,000
Taotal 10,000 10,000
PARTICULARS vl ot
31-03-2024 31-03-2023
NOTE : 11
CASH AND BANK BALANCES
CASH AND CASH EQUIVALENTS
(1) BALANCES WITH BANKS
(i) IN CURRENT ACCOUNTS 2111570 95799671
(i) CASH ON HAND 6120 31788
Total (a) 21.17,690 9.58,31,459
(2) OTHER BANK BALANCES
(i) IN DEPOSIT ACCOUNTS WITH MATURITY PERIOD MORE THAN 3,31,66.86,784 2910305169
3 MONTHS BUT LESS THAN 12 MONTHS
Total (b) 3,31,66,86,784 2.91,03,05,16%
Total (a+b) Total (atb)| 3,31,88,04,474 3.00,61,36,628
AS AT AS AT
e RS 31-03-2024 31-03-2023
NOTE : 12
SHORT TERM LOANS AND ADVANCES
OTHER LOANS & ADVANCES SECURED, CONSIDERED GOOD
SHORT TERM LOANS AND ADVANCES - 47.30,713
STAFF ADVANCE 135635 .
OTHER ADANCE 120177 120177
Total 2,55 812 48,50,890
AS AT AS AT
PARTECULARS 31-03-2024 31-03-2023
NOTE : 13
OTHER CURRENT ASSETS
GRANT RELATED RECEIVABLE 213 51,200 213 51,200
G5TITC 34,4083 018 42,15,60,796
TDS RECEIVABLE 11,6427 968 5,48,05589
SUNDRY DERTORS 28738 61593 14 24 399
ELCOT 82 56,985 4514 819
FD INTEREST INCOME RECEIVABLE 976,224 90.75,218
PREPAID EXPENSES 21911 -
Total| 3,36,49,78 899 51,27,32,021




PARTICULARS

AS AT A5 AT
NOTE : 14 31-03-2024 31-03-2023
REVENUE FROM OPERATIONS
(o) SALE OF SERVICES
Total - -
PARTICULARS -
AS AT AS AT
MNOTE : 15 31-03-2024 31-03-2023
OTHER INCOME
Others
AE 4 EC GRANT UTILISED 232749204 14 46 97 694
FIXED DEPOSIT INTEREST 13,66 .004 932337
Interest on income tax refund 462274 -
LTABILITY NO LONGER REQUIRED 5062 2060918
Reimbusrment of Man power Charges 7R4.771 842679
Total 23,54,87,315 14,85,33,628
PARTICULARS ot AT AT
31-03-2024 31-03-2023
MNOTE : 16
EMPLOYEES REMUNERATION AND BEMEFITS
SALARIES AND BONUS 707802990 486 11778
STAFF WELFARE AMD OTHER BEMEFITS 587282 271038
Total 7.13.68,272 4 BB,B2 816
AS AT AS AT
RAREIEL AR 31-03-2024 31-03-2023
NOTE : 17
FINANCE COST
BANK CHARGES 13,64 606 292 668
Total 13,64,606 2,92, 668
AS AT AS AT
PARTICULARS 31-03-2024 31-03-2023
NOTE : 18
DEPRECIATION AND AMORTISATION EXPENSES
DEPRECIATION ON FIXED ASSETS - TAMNGIBLE ASSETS 11,32 118 12.19.649
- INTANGIBLE ASSETS 352908 -
Total 14,85,026 15,19, 649




| AS AT AS AT
PARYIALARS 31-03-2024 31-03-2023
NOTE : 19
OTHER EXPENSES
RENT 25 32,766 2932764
AUDIT FEES 60000 100000
INTERNAL AUDIT FEES 241120 307500
POWER & FUEL 23,74 615 671368
REPAIR & MAINTENANCE 6,35 168 200376
TRAVELLING EXPENSES 442 508 58551
MISCELLANEOUS EXPENSES 232103 303376
LEGAL & PROFESSIONAL CHARGES 1057 25 742 75053011
MANPOWER CHARGES 3.34.12 290 12790437
OFFICE EXPENSES 1272819 353699
VEHICLE HIRE CHARGES 13537234 2254023
ADVERTISEMENT EXPENSES 5108130 1517 415
BOOKS & PERTOBICALS 13,716 15846
TELEPHONE & INTERMET CHARGES 336938 374731
POSTAGE & COURIER EXPENSES 29,203 €0,555
PRINTING & STATIONERY 257960 273636
RATES & TAXES 463,891 57945
WATER CHARGES - 85010
LICENSES & FEES 33,000 156,500
MEETING EXPENSES 646 206 169561
IMELIGIBLE 65T CREDIT 8.64 921 9,14 803
Total 16,86,20,331 10,26,51,506
AS AT AS AT
ARTIARS 31-03-2024 31-03-2023
NOTE : 20
PRIOR PERIOD ITEMS - EXPENSES:
Prior Period Salary 26,392 601029
Prior Period - Staff Welfare Expenses = 16,650
Prior Period - Others 6493970 26,117
Prior year Income tax Demand = 85468
65,20,362 7,29,264
PRIOR PERIOD ITEMS - INCOME:
MNET FRIOR PERIOD INCOME / (EXPENSE) (65,20,362) (7,29,264)
As per our report of even date
for F.L. & Asseciates Chartered Accountants., For end on behalf of the Board of Directors of
Chartered Accountants TAMIL NADU FIBRENET CORPORATION LIMITED
FRM: 0061435
G
C47 PRABHA &, /
Praprietrix) -
M. No.: 201707 L Managing Director  Company Secretary
UDTIN: 24201707BKFBYL6508 DIMN: 01820416 DIN: 10453461
Place: Chennai
Cate: 13-11-2024




Censolidated

TAMILNADU FIBRENET CORPORATION LIMITED

CIN NO, UT4999TN201856C123139
BO7, 5th Floor P.T.Lee Chengalvarayan Naicker Building Anne Salai,Chennai- 600002
NOTES TO BALANCE SHEET AND STATEMENT OF PROFIT AND LOSS

AS AT AS AT
FARECHLARS 31-03-2024 31-03-2023
SUBSCHEDULE TO NOTE &:
TRADE PAYABLES
DUE TO OTHERS
CREDITORS FOR FIXED ASSETS - MSI/ST 3,88 91,69,251 B0,75,14,776
CREDITORS - TPASPMC 4,3271,753 3,41,60719
P.T.LEE CHENGALVARAY AN 244,397 £,50,501
THN BSNL - 954,210
MANPOWER CHARGES PAYABLE 1942725 15,29,888
LAKSHMI TRAVELS - 4 66,671
TAMILNADU POLICE HOUSE CORPORATION - 23,11,883
REFRESH ENTERPRISES 4428 -
EXPENSES PAYABLE 34,17 542 53,622
Total 3,93,80,50,495 84,78,42,269
FARTICILARS 31 32-2;24 31 %igg 23
SUBSCHEDULE TO NOTE 7:
OTHER PAYABLES
CREDITORS FOR EXPENSES
RETENTIOMN MONEY - ATHIRA GEO SPATIAL SERVICEF LTD 3140,133 48,000
RETENTION MONEY - PWE 234950 2,34, 950
SALARY AND WAGES PAYABLE - 3,38,067
Total 33,75,083 6,21,017
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TAMIL NADU FIBRENET CORPORATION LIMITE

(A Government of Tamil Nadu Undertaking)

21. Government Grant

Government grant funds are received for the purpose of implementation of Bharat Net
Projects in Tamil Nadu as per the Guidelines of Ministry of Communications,
Government of India. Grants-in-aid received from the Central and State Governments
or other authorities and interest on deposit of such grants which also can be applied
only for implementation of the project are carried in the balance sheet pending
utilization for or implementation of the project.

BharatNet Phase Il Project:

As per the payment terms of tripartite MOU executed amongst Universal Service
Obligation Fund, Dept. of Telecommunications, Govt. of India, Bharat Broadband
Limited (BBNL) and Tamil Nadu Arasu Cable TV Corporation Limited (TACTV),
Bharat Broadband Limited shall sanction and release the funds on achievement of
milestones specified in the MQU. X

TANFINET has parked unutilized BharatNet Phase Il Project funds in fixed deposits
with nationalized banks and earned interest of Rs. 9,85,76,311/- during the
financial year 2023-24. Interest earned on unutilized BharatNet Phase I Project
grant is credited to the Grant Corpus Account as per guidelines issued by Finance
BPE. Same is disclosed in Schedule No. 5 - Other Long -Term Liabilities to the
Financial Statements
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

BharatNet Last Mile Connectivity (LMC) Project:

The Managing Director, TANFINET has sent a proposal vide Letter
No.O3/TANFINET/2020, dated 24.06.2022 for “BharatNet Last Mile Connectivity
Project” to be implemented with funds from Government of India under Part V of the
“Scheme of Special Assistances to States for Capital Investment for 2022-23” for the
year 2022-23.

The Government of Tamilnadu vide G.O. (Ms) No.35 dated 28.10.2022 has sanctioned
the release of fund of Rs.184/- Crores received from Public Finance-States Division,
Department of Expenditure, Ministry of Finance, Government of Tamil Nadu to
TANFINET for implementing BharatNet Last Mile Connectivity Project. Accordingly,
funds were released to TANFINET amounting to Rs. 184,00,00,000 on 4™ November
2022.

Above funds received from The Govt. of Tamil Nadu were parked in fixed deposit with
nationalized bank and earned interest amounting to Rs. 7,40,96,540/-. Interest earned
on unutilized LMC project grant is credited to the Grant Corpus Account as per
guidelines issued by Finance BPE. Same is disclosed in Schedule No. 5 - Other Long -
Term Liabilities to the Financial Statements

22. Based on the commissioning certificate & final BOQ of Thiruvaiyaru and Thiruvonam

Thanjavur District issued by Third Party Agency — M/s. Broadcast Engineering
Consultants India Ltd, TANFINET has capitalized fixed asset amounting to Rs.
6,29,48,265/- & same is adjusted against capex funds sanctioned by the M/s. Bharat
Broadband Network Ltd.

23. Loans & Advances

Loans or Advances in the nature of loans are granted to promoters, directors, KMPs
and the related parties (as defined under Companies Act, 2013,) either severally or
jointly with any other person, that are:

(a) repayable on demand or

(b) without specifying any terms or period of repayment

Amount of loan or Percentage to the total
advance in the nature of Loans and Advances in
Type of Borrower | loan outstanding the nature of loans

All figures in Rupees.
Promoters Nil Nil
Directors Nil Nil
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

[KMP Nil Nil
Related Parties Nil 1 Nil
Auditors’ Remuneration: Figures in Rupees
Particulars 2023-24 2022-23
Towards - Statutory Audit 60,000 50,000
- TaxAudit 75,000 75,000

Commitment and contingencies:

() Contingent liabilities (to the extent not provided for):

(a) Claims against the company not acknowledged as debt -Nil

(b) Guarantees - Nil

(c) Other maney for which the company is contingently liable - Nil
(i) Commitments:

(a) Estimated amount of contracts remaining to be executed on capital account

and not provided for - Nil

(b) Uncalled liability on shares and other investments partly paid - Nil

(c) Other commitments - Nil
Three litigations were filed against the Company as Writ petitions during FY 2020-21,
wherein no monetary benefit were claimed, of which two cases have been disposed
off by Honorable High Court of Madras during FY 2021-22,

Subsequently during the month May2022 the pending litigation was also disposed off.
Hence there is “No” Contingent liabilities during the financial year 2023-24.

Prior Period Items:
During the financial year 2023-24, TANFINET Corporation has incurred Administrative

/ Establishment charges and Interest Accrual which are in prior period in nature has
been tabulated below

Particulars Rs.
Prior Period Expenses 65,20,362
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TAMIL NADU FIBRENET CORPORATION LIMITED

(A Government of Tamil Nadu Undertaking)

27. GST TDS amount to the tune of Rs. 6,09,002/- paid/credited to specified
individuals/entities  with  whom the Company  had no business
transactions/connections. Accordingly, it is concluded that, the amount (Rs.
6,09,002/-) has been duly recovered and the necessary amendments have been
made in the subsequent GST TDS returns pertaining to FY 24-25. Further, Board of
Directors in its 25th meeting held on 27th may 2024 has recommended to constitute
inquiry committee to recover the losses to the Corporation and to examine the lapses
in the authorization and filing of statutory returns.

28. TANFINET has sent mail to its project implementing agencies for vendor balance
confirmation. Few vendors have not confirmed the balances for the financial year
2023-24. Hence, TANFINET has considered balance as per its books of accounts in
the financial statements. Further, Few of the Sundry Debtors which are received in
advance are subject to confirmation and reconciliation.

29. Previous year’s figures were re-grouped and re-classified wherever necessary.

As per our report of even date For and on behalf of the Board of Directors of
for M/S P.L.& Associates, Tamil Nadu FibreNet Corporation Limited
Chartered Accountants

FRN: 006143S
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Prabha.G OW?Managing Director Company Secretary

Propreitrix DIN: 01820616  DIN: 10453461
M. No.: 201707
UDIN: 24201707BKFBYI6508

Place: Chennai
Date: 13-Nov-2024
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TARILNAL FIBRENET COMORATION LIMITED
N NG UT4H9 TN 008560123139
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FIXED ASSETS SCHEDALE AS PER COMPANIES ACT 2013
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a) Ratios

The ratios for the financial years ended March 31, 2024 and March 31, 2023 are as follows :

Ratio Numerator R FY 2023-24 | FY 2022-23 Va;ir::;]ce
Current ratio (in times) Total current assets Total current liabilities 1.65 3.98 (2.33)
Debt-Equity ratio (in times) |Total Debt {consists of borrowings |Total equity
and lease liabilities) i ?
Debt service coverage ratio |Earnings available for Debt Service |Debt service = Interest and lease
{intimes) = Net Prafit after taxes + Non-cash |payments +Principal repayments
operating expenses + Interest +
Other non-cash adjustments + NA MA NA
Other adjustments like loss on sale
of fixed assets etc.
Return on equity ratio (in %) |Net profits after taxes Average total equity (2.80) 7.57) 4.76
Inventory turnover ratio (in |Cost of Goods Sold Average inventory NA NA SR
times)
Trade receivables turnover |Revenue from operations Average trade receivables NA NA NA
ratio (in times)
Trade payables turnover Net credit purchases Average trade payables WA NA NA
ratio (in times)
Net capital turnover ratio (in |Revenue from operations Average working capital (i.e, Total
times) current assets less Total current - - -
liabilities)
Net profit ratio (in %) Profit for the year Revenue from operations NA NA NA
Return on capital employed |Earnings before interest and taxes |Capital employed = Net worth
{in %) +Deferred tax liabilities + Lease 011 0.45 (0.34)
liabilities
Return on investment (in %) Ifncc;rne generated from invested  |Average invested funds 0.08 641 (0.03)
unds




